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Disclaimer

© GAAP Consulting and Australian Financial Reporting Solutions Pty Ltd  – April  2022 – all rights reserved

This presentation is intended for instructional purposes only to be used in conjunction with a spoken presentation.  It 
is general information only, and is not specific business advice or financial advice and no person should rely on the 
contents without first obtaining advice from a qualified professional person acting in that role or reference to source 
materials such as accounting standards.  Nevertheless, all care has been taken in preparing this information to the 
time of its distribution at the training event.  GAAP Consulting, Australian Financial Reporting Solutions Pty Ltd,  
related entities, officers and employees do not accept any contractual, tortuous or other form of liability for this 
content or for any consequence arising from its use or for omissions or errors, including responsibility to any person 
by reason of negligence.





Category of charity Thresholds prior to 30 June 2022 reporting 
period

Thresholds for 30 June 2022 reporting 
periods onwards

Small Revenue < $250,000 Revenue < $500,000

Medium Revenue between $250,000 and $1m Revenue between $500,000 and $3m

Large Revenue > $1m Revenue > $3m

ACNC Reporting Thresholds

Impact for:
• Charities who have now become small?
• Charities who have now become medium?



• Large charities will need to disclosure KMP disclosure (in aggregate) in special 

purpose financial statements in accordance with AASB 124 or AASB 1060.

• KMP are:

• Directors (and equivalents);

• Chief Executive Officers (and equivalents); and

• Other personnel who plan, direct and control the activities of the charity.

• Exemption if large charity has only one remunerated KMP.

• Comparatives not required.

Disclosure of KMP remuneration 



AASB 1060 General Purpose Financial Statements – Simplified Disclosures for For-Profit and Not-for-Profit 
Tier 2 Entities

AASB 2021-1 Amendments to Australian Accounting Standards – Transition to Tier 2: Simplified Disclosures 
for NFP Entities

AASB 2020-2 Amendments to Australian Accounting Standards – Removal of Special Purpose Financial 
Statements for Certain For-Profit Private Sector Entities

AASB 2020-7 / 
AASB 2021-3

Amendments to Australian Accounting Standards – COVID-19 Related Rent Concessions 

AASB 2020-9 Amendments to Australian Accounting Standards – Tier 2 Disclosures: Interest Rate Benchmark 
Reform (Phase 2) and Other Amendments

New standards at 30 June 2022



Tier 1 – “full IFRS”

Recognition and measurement

Consolidation / equity accounting 

Presentation

Disclosure

Tier 2 – “simplified 
disclosure requirements”

Recognition and measurement 
(from other AASB’s)

Consolidation / equity accounting 
(AASB 10 / AASB 128)

Most presentation 

Disclosures in AASB 1060, based 
on IFRS for SME

General purpose – Two Tiers



• Current Tier 2 is RDR – reduced disclosure requirements

• RDR standards WILL NOT be maintained for annual reporting periods beginning on or 

after 1 July 2021.

• Entities will need to move to Tier 2 Simplified Disclosure financial statements (or re-

assess their status as a reporting entity – NFP’s only)

• No changes to numbers, only changes will be disclosures.

What if we are currently preparing 
RDR financial statements?



• Where the only changes to an entity’s equity during the period arise from:

• Entities can choose to present a Statement of Income and Retained Earnings rather 

than Statement of Comprehensive Income and Statement of Changes in Equity.

Presentation changes in AASB 1060

Profit or loss Payment of 
dividends

Corrections of 
prior period 

errors

Change in 
accounting 

policies



Statement 
of Income 
and 
Retained 
Earnings

‘normal’ 
income 
statement 

Information 
presented here 
rather than a 
separate 
statement of 
changes in equity 



Note 1:



• Not required:

• Prior year reconciliation of ROU assets is not required

• Total cash outflows arising from leases

• New disclosures:

Leases:



New disclosures:

• Borrowings – breaches and defaults 

• Auditor remuneration  - Audit and non-audit fees (including nature of non-audit fees)

• Address of registered  office (or Principal place of business, if different from Registered office)

Removed disclosures:

• Breakdown of contract cost assets

• Fair value of receivables and maximum exposure to credit risk

* Not exhaustive

Other changes*



• Generally less disclosures in AASB 1060 compared to RDR 

• Level of changes depends on specific balances / transactions of the entity 

• Disclosure objectives from principal standards did not necessarily get carried over to AASB 

1060, however paragraph 9 states:

Overall comments on AASB 1060



• Customer enters into a SaaS arrangement with a supplier – right to receive access to the
suppliers application software

• Customer incurs costs of configuring or customising the suppliers application software.

QUESTION to the Committee:

How should a customer account for these costs?

• Should the customer recognise an intangible assets in relation to configuration or
customisation of the application software?

• If an intangible asset is not recognised, how the customer accounts for the configuration or
customisation costs?

Agenda decision – Configuration or 
customisation costs in a cloud computing 
arrangement – April 2021



Does the configuration/customisation provide the entity with code which Is 
controlled by them that is separate from the software?

Consider, for example 
•Does the code sit behind the entity’s firewall?
•Could the code be sold by the entity?

No intangible asset.

Expense is recorded when the services are 
completed by the third party, (if payment made in 
advance, then the entity records a prepayment 
until service is provided).

May meet definition of 
intangible asset.

Are the configuration/ customisation services a 
distinct service e.g., transition/ data migration 
which is separate from the provision of ongoing 
access to the software (Note 1).

Are the configuration/customisation services provided by 
the software owner or their agent/subcontractor?

Since the configuration/customisation services in 
substance form part of the access rights to the 
software, the expense is recorded as the access 
is provided. Prepayment is recorded if payment 
is made in advance.

Yes No

Yes

Yes

No

No

Customisation /  
configuration 
costs



Determining whether the configuration/customisation services are distinct is judgemental, all the following 
factors should be considered.

Yes No 
Could the service have been provided by a third party? Distinct Not distinct

Was the activity a one-off transition/migration activity? Distinct Not distinct

Does the contract with the supplier separately identify the 
configuration/customisation activity and price this activity 
separately?

Distinct Not distinct

Does the configuration/customisation activity integrate the 
provided services into the software? 

Not distinct Distinct

Does the configuration/customisation service significantly modify 
the software provided by the supplier?

Not distinct Distinct

Note 1: Is the service distinct?

The factors above should be considered in totality and an answer reached based on compelling 
factors and overall balance of answers.





• Inappropriately transacting with related parties is a key risk for charities, intentionally 

or unintentionally leading to private benefit.

• If this occurs then public trust and confidence in the charity as an entity and the 

sector as a whole will be eroded.

• Disclosures will allow potentially inappropriate transactions to be identified.

Disclosure of related party 
transactions: Why?



• ACNC guidance:

• Related parties: “A person or organisation that is related to the charity where that 

person or organisation has significant influence over the charity.’

• Related party transaction: ’’A transfer of resources, services or obligations between 

related parties regardless of whether a price is charged.’

• Material related party transactions only to be reported.

• Comparatives not required.

• Further guidance to be provided by ACNC.

Related party transactions



Small charities

• Brief description of related party 

transactions in the AIS.

Medium and large charities

• Details of related party transactions in 

the financial statements in accordance 

with AASB 124 or AASB 1060. 

• Summary of the transactions in the AIS.

What needs to be reported?

Further guidance to be provided by the ACNC



Update on revenue project



• Discussions with stakeholders to identify whether there were short-term, narrow scope actions to 
assist with the ongoing implementation of AASB 15 and AASB 1058.

• Educational material and additional examples (ED318) developed in relation to a number of areas, 
including:

• Sufficiently specific

• Grants received in arrears

• Upfront payments

• Capital grants

• Recording available on AASB website or re-run on 23 March 

• Post implementation review – 2022 onwards

AASB narrow scope project on NFP 
revenue



• Temporary exemption in 2018 to allow NFP entities to record the right-of-use asset arising 
from a concessionary lease at cost

• AASB released an ED proposing that the exemption is made permanent for all 
concessionary leases for private sector NFP entities

• Responses currently being analysed.

• Remember disclosures exist around nature and extent of reliance on concessionary 
leases.

Peppercorn / concessionary leases 
update



Further information

Carmen Ridley cridley@afrs.com.au

www.gaap.com.au
0438 029 867

Colin Parker,  Stephen LaGreca, Carmen Ridley
• Independent Advice on Accounting, Auditing & Superannuation
• Litigation and Regulatory Support
• Briefing on Contemporary Issues
• Training
• GAAP and GAAS Information Services

Free Newsletter
If you would like to receive GAAP Alert, a free fortnightly email newsletter reporting changes in financial reporting, auditing 
and professional standards, you may register at www.gaap.com.au, or email your request to colin@gaap.com.au

http://www.gaap.com.au/
http://www.gaap.com.au/
mailto:colin@gaap.com.au


QUESTIONS



CONTACT US

If you would like to discuss any aspect of the 
presentation or any issues or challenges your 
organisation is currently facing, please contact:

KIM KELLOWAY 
Head of Clients & Markets
T: 02 9020 4285
E: kkelloway@hlbnsw.com.au
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